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HOUSING INDUSTRY FORECASTING GROUP — REPORT 
Statement by Minister for Housing 

MR W.R. MARMION (Nedlands — Minister for Housing) [12.09 pm]: I rise to advise the house of the latest 
report from the Housing Industry Forecasting Group, commonly referred to as HIFG. As members would be 
aware, each year HIFG releases an April update to its October report. The group comprises representatives from 
government and industry, including the Real Estate Institute of WA, the Housing Industry Association, the 
Master Builders Association of WA and the Chamber of Commerce and Industry of Western Australia. HIFG’s 
report contains its forecasts for land supply and dwelling commencements in Western Australia. The main 
revision has been an increase in the forecast for dwelling commencements, with the group predicting an 
additional 1 500 dwellings will be started this financial year, making a total of 22 500 starts. This will be a 
27 per cent increase in commencements compared to last year.  

This movement in the right direction for dwelling supply is good news for employment and the state’s economy 
overall. The group predicts a similar level in 2013–14, with 22 500 dwelling commencements, and has also 
increased its predictions for the out years from 2014–2016 with an additional 500 commencements per annum. 
To keep up with demand for land, approximately 15 000 lots will need to be supplied each year for new land 
development and vacant unsold lots.  
The report also highlights that affordable housing remains a major challenge for the state. Despite some 
improvements to affordability, with lower interest rates and rising incomes, WA households on low or moderate 
incomes continue to face unaffordable private sector rents and an inability to access homeownership. The 
median established house price is above $500 000 and the median rent is $470 per week—up nearly 12 per cent 
on the year. This highlights the importance of continuing to deliver on the state’s affordable housing strategy. 

As at the end of 2012, under the affordable housing strategy, we have already delivered more than 7 600 new 
affordable housing opportunities and are well on the way to delivering at least 20 000 affordable homes by 2020 
for people on low and moderate incomes. The people of Western Australia are feeling the benefit of the 
initiatives driven through the strategy since 2010, with 434 households being assisted with purchasing a home 
through SharedStart. Sales have been largely to people with average annual incomes of $66 000 for families and 
$55 000 for singles, with homes averaging $200 000 below the Perth median price. Also 30 727 people have 
been assisted into rental accommodation through bond loans and 2 891 households that could not otherwise 
access housing finance have obtained Keystart loans. 
WA’s growing population and strong economy means increasing the supply and diversity of affordable housing 
needs to remain a priority for the government. HIFG’s prediction of increased dwelling commencements is good 
news and our affordable housing strategy is helping to address the cost of accommodation. We will continue the 
good work being done by government in partnership with industry and the community sectors. 
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